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Introduction

T pelstionihip bitweon Bwasd Brolmest el oonopk
developmsnd in host countries s widdly examired in lierabare. As
wpliband ba [erstuse pevirw, there aor differing viewn on the poaible
eflects of this fype of invesiment on ecomsmic development. Empincal
staiey identified eier poeral penpeclive oa khe likdy mpat of
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Mﬁmm of mrward invevinems withs
doriaz inbninul policy ﬁﬁhmmﬂh
the thind pamgpective. one coukl srpee that the spillovr effech of
anﬂmhmhwmmwdr.m:nﬂn-pﬂ#
framweark and chanseds Bavagh which spilleven, can atfec domstic
wconadry of kaal compisie

The critical insme here fa bow qun Boal country goversments
creabe umd develop an appropriste policy frssework and regulsiony
ervizonment though windy domeix clopomy can bemein from
irward imvetmend? Conventions] views baghhghd the emportance
of gUeERmOL ol e ﬂ-hmulhhwmuwdwh
developing imfrastrocture. creating businew lnloges,
fo finasor, sod providing public senioos pisentzal
qnnkud'n.[uh&ﬂ;uﬂmlhﬂlﬂmmﬂ:ﬂpmﬁﬂnﬂ
by upgrading peoducison tochsiques, sooradng sdvisaed technology,
developing operstionadl snd marketing stmdepici. and allagating
etfichmtdy therir capital ansd hman rosouris. Thisia standand buisarn
sosmpanics cnjoy s atey of wpponting sevions fnes By povnizsent
annd eporaie in a healiby compatithor marketplace.

Hirwrwer, i masy devdlopng oiminen inch as the Arab Gulf
osgnirics, the evotomb; ibitsdbeir. oontril plinsisy asd demSnanct
of (bt public sotor el =t the shaie of the private setor {n the

and] attractrveness of these eoonemies 1o inwand
irvesiseni, The Amb Gealf itsics peeient & speciad crie stndy foe o
wamber of moaost. The find b e notuic of the ootsale strsbair,
where il represemits betworn 3 and 70 per cont of GIP, B per oont
and 90 per cont of povernmenl revenoos, ind 6 per cend sl 9 per
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cenl of exposts, The Gulf restier econsmin ape Lingely Jomssuind
by the public sector, while the privale seclor romains. small sl
Esrlfective b the devclopanent peodrin |13, The second Butor f that
meid whudie conductnad on inwand bmetsent i the Gulf' foosed
o the deboimbsants asd attractivenos of Bhe Gull (ountion ba
Sorrign bveeutmarn, bt here 4 Burdly s poieih conductod es the
Epach of Ereand Ewesimesd o the prodeciivity spllove effiocia on
bl firma b= the Gl oonteat, The thisd B b the growing lomad
wwards peononis dhonificasion swiy Bom el 40 ol o,
bermioe maore investmanty e nevded fn wcions sech i finasde, servion,
and manufacturing. Therelerr, this shudy sdopts-a multsdocipdinary
a cane wtmdy approach, together with o combination of qualitsiive and
gkﬂl.ﬂuw

Thin itsly serks ko cxplorr how the progianty of Gl wonomic
sbractune and inatitasions affe the btworn mwand
vesiment aml the producitrity of domestic frma, It examines i
relationudip throegh there main speds e policy framework that
Ewand fonlswnl; and prehstniy chansdd asd pashankm thal
Escilitair effects. ln i, BT e a srervtical
e e
three provido o Bersise povicw om | chanssds
and mechnhems Section four e ines. meand invrsiment polie
wndl prowth rales. Section Sve expliben the methadedogy employed in
thii siudy snd guernitisiive ssd qualiistive technigues wied bo vollect
ety duts. Sorison b peovide diwimabons psd snulyb of the extent
to which the thior Baon cumined b affeand the reitiambiy
baetwors nwand invrutmest and productndty of dometis fema
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